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The terms of this document apply to all contracted University construction projects costing more 
than $50,000.00.  Where required, the contractor shall provide “ALL RISK” Builder’s Risk 
insurance (extended to include the perils of flood, collapse, vandalism/malicious mischief, and 
theft, including theft of materials whether or not attached to any structure.)  Flood sub-limit shall 
equal an amount no lower than ten percent (10%) of the total contract cost per occurrence.  The 
“All Risk” Builder’s Risk Insurance must also cover architects’ and engineers’ fees that may be 
necessary to provide plans and specifications and supervision of work for the repair and/or 
replacement of property damage caused by a covered peril not to exceed 10% of the cost of 
those repairs and/or replacements. 

Flood coverage shall be required on the first and second floors and below.  Coverage for roofing 
projects shall not require flood coverage.  The contractor has the right to purchase coverage or 
self-insure any exposures not required by the bid specifications, but shall be held liable for all 
losses, deductibles, self-insurance for coverages not required. 

A specialty contractor shall purchase and maintain property insurance upon the system to be 
installed for an amount equal to the greater of the full-completed value or the amount of the 
contract including any amendments thereto.  The specialty contractor may provide an 
installation floater with the same coverage as the “ALL RISK” Builder’s Risk insurance policy. 
 
The policy must include the interest of the University, Contractor and Subcontractors as their 
interest may appear. 
 
Policies insuring projects involving additions, alterations or repairs to existing buildings or 
structures must include an endorsement providing the following: 
 

In the event of a disagreement regarding a loss covered by this policy which may also 
be covered by the State of Louisiana policy of self-insurance or any commercial property 
insurance policy purchased by the State of Louisiana, Office of Risk Management 
(ORM) covering in excess of the State of Louisiana, policy of self-insurance, this 
company agrees to follow the following procedure to establish coverage and/or the 
amount of loss:  
 
Any party to a loss may make written demand for an appraisal of the matter in 
disagreement.  Within 20 days of receipt of written demand, this company and either 
ORM or its commercial insurance company shall each select a competent and impartial 
appraiser and notify the other of the appraiser selected.  The two appraisers will select a 
competent and impartial umpire.  The appraisers will then identify the policy or policies 
under which the loss is insured and, if necessary, state separately the value of the 
property and the amount of the loss that must be borne by each policy.  If the two 
appraisers fail to agree, they shall submit their differences to the umpire.  A written 
decision by any two shall determine the policy or policies and the amount of the loss.  
Each insurance company (or ORM) agree that the decision of the appraisers and the 
umpire if involved, will be binding and final and that neither party will resort to litigation.  
Each of the two parties shall pay its chosen appraiser and bear the cost of the umpire 
equally. 


